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3. Wl'MlPl'dl 

(1 ) 'rI'S, 'SUbTiPi'^i HR*? RT <silci^ ■slh/RT ft^iRT ’RR’ft ’^f, '5RI ftvfRfl Rtiy, 

STJRR ?I®II sTisJlPi't) tofi '5^ Pi til h R^RPTI RiT "SRH 

RR RRiRT % I 

(2) Rt^f PF^ft RR^ %RPRI'?tRTRnRRTSf "’pft %Rplft^ItlTiftrRf%RRftRtRRTRITRRR)I 25 RftTWTRRRRiRT 
it RR3 R'T'lt RR Pli^VI 'RJIRtfR?f gKl RRRR 'j^l srfilRr R iff I 

(3) '*il^ 'TiH'fl % 3ii^i?H R)t 'fli'q cfitl % HSfRIt^RRI '>ilR-Hacilt*i <t>tl % ®(I9 ^ q? tilth RiflSId RT Rt 

RRRT ^RTMIPlRT RJI ■ST^R'IRR RiVd 3IRRI ^RRTT 3ij4l<;'1 RR^ 'til'll I 

4. Tjil-ajvi^n 71# 

(1 ) ttyoitf+l RJt st^IRIR RRT RRpft # RRR RiT RRRil f^RRI citlf ^ RRtl RRRT I 

(2) % ^?tR#!TRr ^ffR^ # Rt# 5Rr RRRT amRIR%■ RRRT 1JTRT RR ^ #r wPE^ I 

o 

(3) RTtpft 'RRRifRr, Pl4i(lRi ^RTVrtt hR'( 1'4'1I Rit tll'ici RTrUr^RRIP lPt't'l # 3TT# RTfft RR# RTt ^JRRR^ 

^ RRT RiTRRilR' '’Jsft % Pli^, RR RRft 3RR?RRr'^, Rt^ 'SRI t'=fl‘iii4 sftl ■?TRf "'R STprftRtT '?tRT 
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^ ^ # ‘ftrftlRT pRI d^O'W (3) 313 RR 3-1^ gKI RITR 'RT^ HRi’jffl tftd RiR (^) ■3^13 RRIR^ 'HM'fl # 

RITto RT^f I 

(5) hR'hI'jiHi RTIRTT# 'jfi; 8ll 3TRRT Plti ^ RIR^# 'ti4t 3TI# 31*18(1 'h'ffl SRT 'i<t>4/5ipl dH'id Ritl 'Ri['5RITRRTR 
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•RJRR R!Rn 1% RRRTfRif SRT Rift RftT’jM ^ RTlt>ft/RRR4R 1^ RITRit tfr ^ TR RRiR Rit 

f^RT% 3RR#R RRII*jf?T t, ^ SiPtRR^ Rtf ^ I 

(6 ) RTs, +4il R) WRRRii 3lR T^R 3RR ^TTRRRT SIR, l^FF RTs hhlq^i Rit, RiW Rif ^JRT R TRiR RT^ RT TRii^ RTR RT« 
RfR#Rif%Rf 3TiRtRRif'm^RtT^RITniIW<RtfRRRIlRiRRf 3T^»ifRifR'TT!!ffRRTl%1^^iRpMRfR, 1^ 
414 Pi pi 04 51)1, dPifl 'RRRRR ^'11 sffr '3% Rf^Rif Rib'll I 

5. 'TfRT RRIRT-RIRf ^ 'Iiifl 'RTTRT 

(1) Ri'Rff, Rft Rif 3 im 1 RIRT RRIRRR 'RRIJW RT 'RT# 'til^D ^ 'll4 ski TTPRI '’Jjff % <^4 # PtiT[ iTR StVIRIR 'Rif tlfll 
RRRT eldl I Rlfl PtilT '’111 RT RiH-fl SRI pFRff RRiR 'Rif scilcfl del Tff 'RTR#! I 

6. sl^flqii tif^i <h( dlltif'l 

( T ) 'ti'i'fl, 'll4 'Rif '5TT STTRTIR Rif TRiR Rif 'RftRfRRT % PniT <jR4i RiHf RRT "RF 'RTtPtSI Ril'fl 3T7ISTR Rif TRiR # 
dHifliti \'’fl‘Hiti RRT '#RT3Tf RiT TRRfR 3IR3T 'RR '# Mp'41'’i'ii % 'RiTRf^RRR % Pii^ tf ftiRT '’iiy.'ii I 

7. R I H ft #R »l tft ft ^V IRi 

(1) Rt# Rit 'RF RlftlRiTT FfRI 'Pf' RF TTRR-TTRR RT 'RiR# % #T^?IRi '#14' '# Pti41 'SRfRR 'RT 'SRPPIRt Rif 'Rf4 RiT Pil'i'IRi 3TRRT 
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RRI pTRfRTPlRiR RTRI RiT# RiT FRiSIT FIRT (tt#) #Ti^ RtS Pl^TlRi (Pt#RIRi 1') R# teff #f RR ■# Rift R#H, RcRT#, 
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44*10 Hfi^l 'n^ 351^ 'iiH'fl ’CRT Ph^l '»iHJ,*ii I 

(1) 334^ 33Tnn T^Pnt ^ I^«W'^'4 (T^iW#jif)/3T!R 3^ 3|>T3^3 3lTq3 (sito^o^fto^oaTT^o) -^f 

(2) ^d, 334^ 4'H'fl gl<l 'hRmI'JIOI % m!('' 3IC^'RJ 3l!^|<;H ’5f)^ dl{l^ ’51^'% MiCOI^OiH-fl 

■^f 334^ ^i*«. 3t?fl RiPi*IH 4^ '?W3tT % 1 

(3) "41^ 3J^W5 If 3T\ 334^I 

(4) ’gnr Pl4<iH (+Mi '4i><, IhihI'^o; 10 uRlSiio !p^Rl=^•^ % 

3TraK RPt -qr ^\'3R 3Tlft3T % 3?raR ‘4^, -Jl^i "^rt gld oM0tfl4 -'tl'Jj f4'ti|i?tl ^smjTTT I 

(5) % ’^RRt 44 sti*3 fiki 4I43T (rl^ 44 444 4)*H'fl % 'K443f4?f 4)1 ft>41 'Jim.'ii I 

9. 3fl^ i t<ro 

(1) «?4inT4I% 43*143 4l4!?t ■if 3 ( 45 :3I3lfifffnfl4l1^F4fftf^^RWt ^41^4^ 313^14 4R?t^ 

3Rpf4 3lfijf^t44 4)1 414 15( 1) ^ 3ivft4 ft43(“i4i H^o f+oi '4l'ii 'ft %'4T4 443 ^^341^43 4343 '43^ I 

[■ 44 . ■ 4 . ■^3^^/4:S4-1(7)(21)98-99] 

444 ftT444, ^y'Ki 

MINISTRY OF SCIENCE AND TECHNOLOGY 
(Department of Science and Technology) 

NOTIFICATION 

New Delhi, the 10th November, 1998 

G.S.R 668(E).—In exercise of the powers conferred by sub-section (2) of section 22 of the Technology Development 
Board Act, 1995 (44 of 1995), read with clause (a) of section 6, the Technology Development Board hereby makes the follow¬ 
ing regulations, namely ;— 

1. Short title and commencement: 

(1) These regulations may be called the Technology Development Board (equity capital) Regulations, 1998. 

(2) They shall come into force on the date of their publication in the Official Gazette. 

2. Definitions: 

In these regulations, unless the context otherwise requires :— 

(a) “Act” means the Technology Development Board Act, 1995 (44 of 1995); 

(b) “Board” means the Technology Development Board constituted under sub-section (1) of section 3 of the Act; 

(c) “Board of directors”, in relation to a company, means the Board of directors of the company ; 

(d) “Company” means a company as defined in section 3 of the Companies Act 1956 (1 of 1956); 

(e) “Director” includes any person occupying the position of director, by whatever name called ; 

(f) “Paid-up capital” or "capital paid-up" includes capital credited as paid-up ; 

(g) “Share” means share in the share capital of a company, and includes stock except where a distinction between 
stock and shares is expressed or implied ; 

(h) All other words and expressions used in these regulations, but defined in the Act or the Research and Develop¬ 
ment Cess Act, 1986 (32 of 1986) shall have the meanings respectively assigned to them in those Acts. 

3. Equity participation : 

(1) The Board may provide financial assistance by way of equity capital to an industrial concern, being a company, 
on its commencement, start-up and/or growth stages according to the requirements as assessed by the Board 
and keeping in view the debt-equity ratio of the industrial concern. 
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(2) The Board may invest in equity shares of a company uplo 25 per cent of the project cost, includhig margin 
money for working capital, provided such investment does not exceed the capital paid-up by the promoters. 

(3) The Board may, after examining the application of the company and after making such enquiries as it deems 
necessary by order in writing, either approve the equity participation or refuse to approve the same. 

4. Pre-subscription conditions : 

(1) The promoters should have subscribed and fully paid up their portion of the share capital in the company. 

(2) The promoters of the company shall pledge shares to the Board of a value equal to the equity subscription by the 
Board in the company. 

(3) The promoters, directors and .shareholders of the company, shall undertake to bring in funds in the form of 
additional share capital/unsecurcd loans and/or deposits, if and when required, to cover any cost overrun of the 
project or any shortfall that may arise In financing the project and for working capital on terms and conditions 
acceptable to the Board. 

(4) The promoters, directors and shareholdeis refeiTcd to (3) above shall undertake not to witli0i,jw from the 
company any unsecured loan(s) and deposits brought by them as per (iiij above without prior written approval 
of the Board as long as the Board holds shares in the company. 

(5) In the event of any overrun in the cost of the project or shorttalJ in the means of tlnance or in case the company 
incurs any cash losses, the Board .shall not be liable to finance any such overruns, shortfalls, cash losses; nor 
shall the Board subscribe to any additional capital for this purpose. If the financial institutions providing 
finijneia] or other assistance for the project, stipulate that any guarantees/imdertakings be funii.shed by the 
promoters of the company, the Board shall not be liable to provide any such guarantee including ‘no default 
guarantee’ or undertaking, 

(6) The company shall not recognise or register any transfer of shares in the company’s capital made or to be made 
by the promoters and such other persons as may be specified by the Board. The company shall obtain and 
fumi.sh to the Board suitable undertakings from such persons as may be specified by the Board for giving effect 
to the stipulations. 

5. Issue of share certificates : 

(1) The company shall issue, at par, its share certificates to the Board, equivalent to the amount subscribed, by way 
of equity capital, by the Board. No brokerage shall be charged by the company on such issue. 

6. Utilisation of subscription amount; 

(1) The company shall earmark this subscription amount of the Board solely for the project and covenants that the 
capital goods and services acquired from the subscription amount shall be used exclusively for implementing 
the project. 

7. Nominee directors ; 

(1) The Board shall have the right to nominate, from time to time, a person or persons to be a director or directors 
on the Board of directors of the company; such director(s) is (are) hereinafter referred to as ‘nominee directors)’. 

(2) The ‘nominee director(s)’ shall not be required to hold qualification shares and shall not be liable to retire by 
rotation, 

(2) The ‘nominee director{s)' shall be entitled to all the rights and privileges of other director(s) including the 
sitting fees and expenses as payable to other director(s) but if any other fees, commission, monies or remunera¬ 
tion in any form is payable to the director(s), the fees, commission, monies or remuneration in relation to such 
nominee director(s) shall accrue to the Board and the same shall accordingly be paid by the company directly lo 
the Board. Any expenditure incuned by the Board or the nominee directoifs) in connection with his appoint¬ 
ment or directorship be borne by the company. 

(4) If, at any time, the nominee directofts) is (are) not able to attend a meeting of the Board of directors or any of its 
committees of which he is a member, the Board may depute an observer to attend (he meeting. The expenses 
incurred by the observer in this connection shall be borne by the company. 

8 . Disinvestment by the Board : 

(1) The company shall get its equity shares listed with the Stock Exchange(s)/Over The Counter Exchange of India 
(OTCEI). 
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(2) The Board may, in its discretion, disinvest its shareholdings in the company after three years of completion of 
the project by the company or after five years from the date of subscription. 

(3) The Board shall dispose of its shares at the market value if the shares are listed. 

(4) If the shares are not listed, the price, at which the shares may be disposed of by the Board, shall normally be 
arrived at by taking the minimum yield of 10 per cent per annum or on the basis of the net asset value of the 
share, as may be considered prudent by the Board. 

(5) ITie first option to buy back the Board’s shares shall be given to the promoters of the company. 

9. Contractual formality : 

(1) In every case of equity participation by the Board, the company concerned shall be required to enter into a 
formal agreement with the Board stipulating the various terms and conditions, including the returns to be 
submitted under section 15 (1) of the Act. 

[File No. TDB/Admn. I(7)(21)/98-99] 
DR. PA WAN SIKKA, Jt. Adviser 
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[TPT. -R, ■^P^/tTS5-1(7)(21)/98-99] 
'555 ftT55n, WMIS^iK 


NOTIFICATION 

New Delhi, the 10th November, 1998 

G.S.R. 669(E).—In exercise of the powers conferred by sub-section (2) of section 22 of the Technology Develop¬ 
ment Board Act, 1995 (44 of 1995) read with sub-section (1) of section 15, the Technology Development Board hereby makes 
the following regulations, namely :— 

1. Short title amd commencement: 

(1) These regulations may be called the Technology Development Board (submission of remms) Regulations, 1998. 

(2) They shall come into force on the date of their publication in the Official Gazette. 

2. Definitions : 

In these regulations, unless the context otherwise requires— 

(a) “Act” means the Technology Development Board Act, 1995 (44 of 1995); 
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(b) “agreement’' means a contract duly executed between the Board and an industrial conceren for providing financiti 
assistance by the Board; 

(c) “Board” means the Technology Development Board constituted under sub-section (1) of section 3 of the Act; 

(d) “Industrial concern” has the meaning assigned to it in clause (c) of section 2 of the Industrial Development Bank 
of India Act, 1964, and includes any other person in whose favour a foregin collaboration involving the import of 
technology is approved or automatically approved in accordance with the Industrial Policy of the Government of 
India in force from time to time; 

(e) "Secretary” means the Secretary of the Board. 

3. Subm'ssion of returns ; 

(1) An industrial concern receiving financial assistance from the Board siiall furnish returns to the Board as specified 
in the Schedule. 

(2) The industrial concern shall furnish the returns in the prescribed proforma to the Board for every six months from 
the date of first disbursement of assistance. Such a remms shall be sent to Board within a period of 45 days. 

(3) The industrial concern shall submit the returns during the currency of the agreement. 

SCHEDULE 

Returns for submission by an Industrial Concern receiving financial assistance from the Technology Development Board 

(A) Project details 

(a) Name of the industrial concern and address 

(b) Project title : 

(B) Project cost 

(a) Projected in the agreement 

(b) Assistance from the Board : 

(sanction reference and amount) 

(c) Financing by others (specify) 

(C) Actual receipts 

(a) Board’s funds (amount/date) ; 

1st Instalment, : 

2nd Instalment, etc. 

(b) Other sources (amount/date) ; 

(D) Physical Progress 

(a) Please indicate the progress of work : 

in terms of the provisions of 

the agreement (including milestones, 
bar-charts, etc) 

(b) factors impacting (speedy/slower) progress : 

(E) Utilisation of funds (Rs. in lakhs) 

(Itemwise as per the agreement) 

(a) During the period of the report ; 

(b) Cumulative expenditure 

(F) Contractual obligations 

(a) Payments to the Board vamount/date) 

(i) Interest : 

(ii) Principal : 

(iii) Royalty : 

(b) Other obligations 

(indicate with reference to the relevant 
clauses of the agreement) 

[File No. TDB/Admn. 1(7)(21 )/98-99] 
DR. PA WAN SIKKA, Jt. Adviser 
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